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1 . APPRECIATE LETTER FROM FINANCE MINISTER SIMONSEN. WE, 
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TOO, ARE ANXIOUS TO FIND A REASONABLE SOLUTION TO THIS 
ISSUE, BUT WE ARE ALSO ANXIOUS TO SETTLE IT PROMPTLY. IN 
OUR VIEW THE PROPOSAL WE PRESENTED ORALLY AND LATER CON- 
FIRMED IN WRITING OFFERS A REASONABLE APPROACH; I.E., 

THAT THE RULING WILL BE REVOKED AND THE FOREIGN TAX CREDIT 
LIMITED TO THE NONREFUNDED PORTION OF THE TAX, BUT THAT 
WITH RESPECT TO INTEREST PAID ON LOANS ENTERED INTO AS OF 
THE DATE OF REVOCATION THE FULL CREDIT WILL BE AVAILABLE 
FOR A CERTAIN PERIOD OF TIME FROM THE DATE OF REVOCATION. 
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PLEASE CONVEY TO MR. DORNELLES THAT WE WOULD WELCOME 
BRAZILIAN COMMENTS ON THE MINIMUM TIME NECESSARY AS A GRACE 
PERIOD FOR INTEREST ON EXISTING LOANS. WE URGE THAT IF A 
MEETING IS DESIRED THAT IT BE HELD HERE WITHIN THE NEXT 
MONTH, SINCE OUR SCHEDULE CALLS FOR PUBLICATION OF THE 
RULING AROUND SEPTEMBER L. VANCE 
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